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SUMMARY: REPS OF NATIONS PARTICIPATING IN THE NATO 
MARITIME PATROL AIRCRAFT PROGRAM MET ON 16 SEP 75 TO 
DISCUSS THE TYNE ENGINE COMENSATION DISPUTE. THE MAJORITY VIEW 
OF THE GROUP THAT THE PROBLEM WAS NOW POLITICAL, WAS COMMON 
TO ALL MEMBER GOVTS, AND THAT A POLITICAL SOLUTION REQURING 
CONCESSIONS OR POLITICAL GESTURES IN THE "FINEST SPIRIT 
OF NATO" WAS REQUIRED IN THE INTEREST OF SOLIDARITY AND FUTURE 
COOPERATION. MISSION RECOMMENDS THAT THE U.S. GO ALONG WITH 
THE MAJORITY VIEW. REQUEST WASHINGTON GUIDANCE BY 15 OCT 75. 

END SUMMARY 

1. REP SOF THE SIX MEMBER NATIONS ON THE 

NATO MARITIME PATROL AIRCRAFT STEERING COMMITTEE (BELGIUM, 
FRENACE, 

CONFIDENTIAL 
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GERMANY, ITALY, THE NETHERLANDS, U.S.). MET ON 16 SEPT 1975 
TO DISCUSS THE PROBLEM OF COMPENSATION FOR LOSSES BY THE TYNE 
ENGINE CONSORTIUM RESULTING FROM SALE OF ENGINES TO FRANCE AND 
GERMANY. GERMANY HAS REFUSED TO ABIDE BY AN EARLIER FRENCH- 
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FRG AGREED COMPENSATION BECAUSE OF THE DISSOLUTION OF AN AGREE- 
MENT ON SPARE PART PRICES CAUSED BY THE BANKRUPTCH OF ROLLS- 
ROYCE. FRANCE, BELGIUM, ITALY AND THE NETHERLANDS, CONSIDER 
THE BANKRUPTCY AS A "FORCE MAJEURE”. THE MEETING WAS CALLED 
BY AMBASSADOR CATALANO (ITALY) AT THE SUGGESTION OF THE CHAIRMAN 
OF THE CONF OF NATIONAL ARMAMENTS DIRECTORS (DR. TUCKER) BE- 
CAUSE TECHNICAL EXPERTS HAD BEEN UNABLE TO FIND A SOLUTION AFTER 
10 YEARS OF NEGOTIATIONS. 

2. AMBASSADOR DE STAERCKE (BELGIUM), SUPPORTED BY AMB 

DE ROSE (FRANCE), EXPRESSED THE VIEW THAT EVERYTHING POSSIBLE 
HAD BEEN DONE AT THE EXPERT LEVEL AND THAT IT WAS NECESSARY 
TO FORGET THE TECHNICAL ASPECTS AND STRIVE FOR A POLITICAL 
SOLUTION IN THE SAME FINE SPIRIT AMONG GOVERNMENTS WHICH HAD 
LED TO THE ORIGINAL COLLABORATIVE AGREEMENT. DE ROSE ADDED 
THAT RECOGNITION OF THE "FORCE MAIEURE" NATURE OF THE PROBLEM 
BY GOVERNMENTS WOULD BE AN APPROPRIATE POLITICAL SOLUTION. 

3. THE US REP (LEGERE) STATED THAT THE US VIEWED 

THE PROBLEM AS ESSENTIALLY BILATERAL BETWEEN FRANCE AND GERMANY 
AND SUGGESTED THE PARTIES SUBMIT TO BINDING ARBITRATION OR 
LITIGATION. 

4. DE STAERCKE REPLIED THAT THE PROBLEM WAS NO LONGER JUST 
BILATERAL BUT COMMON TO ALL GOVTS, BECAUSE THE 
IMPORTANCE OF A POLITICAL SOLUTION TO FUTURE AGREEMENTS 
AND NATO SOLIDARITY DWARFS THE SAMLL SUM OF $4 MILLION 
INVOLVED. DE STAERCKE SUGGESTED THAT THE SENSE OF THE 
MEETING TO BE REPORTED TO GOVTS WAS THAT A POLITICAL 
CONCESSION OR GESTURE (AIMED AT THE FRG) WOULD BE VIEWED AS 
A "GRAND "GESTURE WHICH WOULD IMPROVE THE CLIMATE FOR 
FUTURE COOPERATIVE AND "TWO-WAY STREET" ENDEAVORS, AND NOT 
AS A CASE LOST IN COURT ON ITS TECHNICAL MERITS. 

5. CATALANO POLLED THE GROUP AND SECURED AGREEMENT. WITH 
AMB KRAPF (GERMANY) ANDTHE US REP REMAINING 

SILENT, TO REPORT DE STAERCKE'S SUGGESTION AS THE 
CONFIDENTIAL 
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MAJORITY VIEW. A MEETING OF PERMANENT REPS OF 

MEMBER NATIONS WAS TENTATIVELY SCHEDULED FOR 1600 ON 23 OCT 

TO CONSIDER THE MATTER FRUTHER. 

6. MISSION RECOMMENDS THE U.S. ADOPT A POSITION SIMILAR 

TO THE MAJORITY VIEW OF THE GROUP ABOVE. REQUEST WASHINGTON 
GUIDANCE BY 15 OCT 75.BRUCE 

CONFIDENTIAL 


« END OF DOCUMENT » 
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